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NATIONAL SPECIAL DISTRICTS ASSOCIATION (NSDA)
SUMMARY OF FEDERAL ACTIVITIES: JUNE 2026  
This report provides a detailed overview of federal updates and activities relevant for the National Special Districts Association (NSDA) in June of 2026. 
Special Districts Fairness and Accessibility Act (SDFAA) 
SDFAA Advocacy Status Update
· The Special District Fairness and Accessibility Act (H.R.2766/S.2014) currently has 24 bipartisan cosponsors (16 Democrats, 8 Republicans) in the House, and 4 bipartisan cosponsors (2 Democrats, 2 Republicans) in the Senate. Rep. Burgess Owens (R-UT-4) co-sponsored on June 8th, 2026, following our conversations during our May fly-in. The House bill is still pending a full floor vote. 
· Manatt has continued outreach to offices following the May fly-in to encourage co-sponsorship of the bill, including but not limited to: Reps. Harriett Hageman (R-WY), Lisa McClain (House Republican Conference Chair / R-MI), and Sen. John Barrasso (R-WY). 
· Manatt will continue to schedule follow-up meetings/outreach with targeted member offices prior to August recess. Additional meetings being scheduled include House Oversight Majority Committee staff, Senate Homeland Security and Governmental Affairs Committee staff, and congressional leadership (i.e. Majority Leader Steve Scalise). 
NSDA Priority Issues
White House OMB Issues Proposed Rule with Sweeping Changes to Federal Grantmaking Policies and Procedures
· The Office of Management and Budget (OMB) has proposed a wide-ranging rule aimed at reworking the federal funding award process for local governments (including special districts), organizations, and institutions. The proposal would give agencies broad authority to halt grant awards if they determine a grant no longer serves program goals, agency priorities, or the national interest. 
· Specific provisions within the proposed rule impacting special districts include, but are not limited to: 

· Midstream Cancellation of Competitive Grants: Federal agencies could terminate competitive grant awards—including those supporting transportation, housing, public safety, and economic development projects—if the awards are deemed inconsistent with the administration’s current priorities. Agencies would have discretion to apply criteria that differ from those in place when funding was originally awarded, creating additional uncertainty for long-term infrastructure and capital projects. Formula grants, block grants, and disaster recovery funding would remain exempt from this authority.

· Expanded Review and Compliance Requirements: Competitive grant applications would be subject to an additional review by political appointees, without clearly defined evaluation standards. New conflict-of-interest disclosures, payment verification requirements, and SAM.gov reporting obligations could increase administrative burdens, staff workload, and compliance costs.

· Immediate Implementation of Rule Changes: The proposal would allow OMB to revise grant management requirements through a single final rulemaking process, with changes taking effect immediately upon issuance. This would replace the previous two-step process that provided multiple opportunities for stakeholder input, reducing local governments’ ability to comment on proposed changes or seek agency-specific exceptions before new requirements become effective.

· OMB Director Russ Vought testified before House Appropriations Financial Services and General Government Subcommittee on June 30, 2026. During his testimony, Director Vought proclaimed that community project funding (CPF) (i.e. “earmarks”) will not be subject to the OMB proposed rule. 
· The administration is providing a 45-day comment period that closes July 13 and is aiming to issue a final rule by October 1.


Congress Passes 21st Century ROAD to Housing Act; Final Enactment Pending 
· The House and Senate passed an amended version of the 21st Century ROAD to Housing Act (H.R. 6644) with vote counts of 358-32 and 85-5 votes, respectively. The legislation, which represents most of the significant housing packages Congress has considered in decades, is designed to address housing affordability by increasing housing supply, expanding homeownership opportunities, and reducing barriers to housing development.  
· Following House passage, President Trump was originally scheduled to sign the bill into law on June 24. However, President Trump quickly abandoned plans to sign the 21st Century ROAD to Housing Act that morning, demanding Congress pass the SAVE America Act. 
· On June 29, Speaker Mike Johnson (R-LA) formally transmitted the housing package to the president’s desk for signature, triggering a 10-day period for the President Trump to sign or veto the housing package. If President Trump does not veto the bill, though, it will become law automatically at the conclusion of said ten-day period. After House Speaker Mike Johnson (R-LA) reportedly spoke with President Trump, he indicated that he expects President Trump to ultimately sign the bill within the 10-day window.
· Key provisions affecting special district governments that address housing – such as public housing authorities  – include, but are not limited to:
· Section 106 – Temperature Sensor Pilot Program: Establishes a HUD pilot program to award grants to public housing agencies and owners of federally assisted rental housing to install temperature sensors in dwelling units, with the written permission of tenants, to ensure compliance with temperature-related housing quality standards.
· Section 201 – Increasing Housing in Opportunity Zones: Enables the HUD Secretary to give added weight to applicants for competitive HUD grants that are located in, or primarily serve, designated Opportunity Zones to support housing preservation and construction.
· Sec. 205 – Better Use of Intergovernmental and Local Development / BUILD Housing Act: Reduces red tape around environmental reviews, empowering state, local, and tribal governments to streamline reviews and increase housing development.
· Sec. 208 – Innovation Fund: Authorizes a seven-year program to offer highly-flexible funding for communities that are building more housing supply, which can be used to improve community infrastructure and build housing.
· Section 212 – Rental Assistance Demonstration Program: Increases the cap for the Rental Assistance Demonstration (RAD) program by 100,000 units and codifies tenant protections.
· Sec. 805 – Improving Public Housing Agency Accountability: Subjects PHAs to additional disclosure and oversight requirements, including enhanced reporting for PHAs in receivership or subject to a monitor, and adds HUD Inspector General requirements related to PHA oversight. This is likely one of the most direct oversight provisions for housing authorities
· A section-by-section summary of the amended version of the 21st Century ROAD to Housing Act can be found here.
2026 Farm Bill: Senate Agriculture Committee Releases Discussion Draft, Including Key Provisions Impacting Special Districts 
·  The Senate released its version of the 2026 farm bill on June 23, 2026, entitled the Agricultural Act of 2026. The House passed its version of the farm bill (H.R. 7567) on April 30, 2026, in a 224-200 vote.
· The Senate bill is largely similar to the House package, as both bills expand resources for rural farmers, boost investment in federal farm loan programs, streamline conservation programs, and preserve crop insurance and the farm safety net.  
· Both bills include a provision to extend Good Neighbor Authority eligibility to special districts. Both bills also modify federal food assistance programs for low-income households, expand producers’ access to credit, promote precision agriculture, improve risk management tools for specialty crop producers, lower energy costs, and enhance conservation programs for working lands.
· Key provisions and differences relevant to s, including special districts, are as follows: 
· Food and Nutrition: Unlike the House bill, the Senate version does not include provisions to require the Government Accountability Office (GAO) to investigate SNAP administrative costs in states. The Senate bill also excludes provisions in the House bill that allow states to transition to chip-enabled SNAP EBT cards.  
· Conservation: The Senate bill creates the State Conservation Assistance Program and retains the House bill’s Forest Conservation Easement Program. The State Conservation Assistance Program authorizes $50 million annually to support state efforts to promote agricultural conservation, with specific grants to states allowed up to $5 million to cover up to 50 percent of the cost of the state program.  The Forest Conservation Easement Program provides state, local, and tribal governments funding to support the purchase of easements on private forest land to encourage conservation and restoration of certain forest lands.  
· Water/Waste Infrastructure: The Senate bill reauthorizes and makes multiple changes to several U.S. Department of Agriculture (USDA) rural water infrastructure grant programs, as well as establishes new rural water infrastructure programs.
· Wildfire Management: The Senate bill removes multiple provisions in House bill that address wildfire suppression, including: required U.S. Forest Service (USFS) suppression of wildfires within 24 hours of detection, and the establishment of a new public-private wildfire technology deployment and testbed partnership program.
· Livestock: The Senate bill excludes a House provision that removes California’s Proposition 12 requirement that addresses living conditions for livestock in other states that are later sold to the state.
Surface Transportation Reauthorization Update
· The House Transportation & Infrastructure (T&I) Committee advanced the BUILD America 250 Act on May 22, 2026, in a 62-2 vote. The legislation authorizes nearly $580 billion in total spending from FY 2027 – FY 2031. 
· Local governments are estimated to have access to nearly 22 percent of funding included within the bill. The BUILD America 250 Act keeps multiple DOT programs established or continued in the Infrastructure Investment and Jobs Act (IIJA), such as Safe Streets and Roads for All (SSFA), Bridge Investment Program (BIP), Consolidated Rail Infrastructure and Safety Improvements (CRISI) Program, and the Buses and Bus Facilities Program. However, the bill also eliminates nearly all of the climate-related programs at DOT, such as the Healthy Streets Program and the Charging and Fueling Infrastructure Grant Program. 
· The House T&I; Science, Space & Technology; and E&C Committees have each advanced legislation within their respective jurisdictions, while the Ways and Means Committee has not released its portion of the bill addressing Highway Trust Fund revenues, user fees, and tax provisions. 
· The BUILD America 250 Act is now pending full House consideration, with exact timing to be determined.  The Senate has yet to release draft bills and hold markups of its surface transportation reauthorization bill.  
Water Infrastructure Update: WRDA and Water Infrastructure Reauthorization
2026 WRDA Update
· On June 26, 2026, the House Transportation and Infrastructure (T&I) Committee released the Water Resources Development Act (WRDA) of 2026, which invests in water resources infrastructure and projects of the U.S. Army Corps of Engineers (Corps). The legislation authorizes fewer new projects than prior bills but would direct the Corps to continue considering nature-based and nonstructural solutions to flooding. The bill also directs the Corps to retain a workforce capable of addressing statutory requirements.
· One key provision for water and fire authorities is Section 123, which discusses wildfire contingency strategies. The section directs the Secretary of the Corps to, at the request of a non-Federal sponsor, develop wildfire contingency strategies that identify wildfire risk and wildfire mitigation plans for water resources development projects. 
· The wildfire risk plan will identify threats to project operations and authorized purposes, such as navigation, flood control, water supply, and ecosystem functions, as well as risks to nearby life and property and the potential for post-wildfire sediment, debris, and runoff impacts. The wildfire mitigation plan will detail actions to reduce or prevent wildfire damage, the resources available, and an implementation timeline. In developing these strategies, the Corps Secretary must consult with federal, state, Tribal, and local entities, as well as prioritize projects in high-risk or recently affected wildfire areas.
· A section-by-section summary of the bill is available here. A mark-up on the WRDA bill scheduled for July 1 has been postponed. 
Water Infrastructure Reauthorization Update
· EPA’s Clean Water and Drinking Water State Revolving Fund (CWSRF/DWSRF) programs currently expire on September 30, 2026. The CWSRF and DWSRF Programs provide states with federal capitalization grants, which are then used to make low-interest loans and other financial assistance available for local water infrastructure projects. 
· The Senate Environment and Public Works (EPW) Committee accepted stakeholder priorities for the next water infrastructure reauthorization bill earlier this year, and are currently drafting legislation to extend both SRF programs, in addition to others. While Senate EPW Chair Shelley Moore Capito prioritizes SRF programs and water infrastructure funding broadly, Senate EPW Republicans are not interested in authorizing additional funding for either program or prioritizing the creation of new programs. 
· The Senate EPW Committee could introduce bill text and hold a committee markup as early as July. However, additional committee / congressional priorities – such as surface transportation reauthorization, WRDA, and the short amount of time before August recess – could also delay introduction of this legislation. 
Key Issues to Watch
Safeguarding Charity Act
· Sen. James Lankford (R-OK) and Rep. Greg Steube (R-FL) reintroduced the Safeguarding Charity Act (H.R.2896) on April 10, 2025. The bill clarifies that an organization's tax-exempt status does not constitute federal financial assistance, meaning those organizations would not be subject to federal regulations/oversight tied specifically to receiving federal funding.  
· The legislation would be applicable to tax-exempt entities, including those with 501(c)(3) and 501(c)4 organizations. However, the bill is primarily intended to protect churches, religious schools, and charities from burdensome federal regulations.
Fire Apparatus Cost Concerns for Local Governments 
· Multiple local governments are suing major fire apparatus manufacturers alleging an anti-competitive scheme—centered on industry consolidation, price-fixing, and supply restrictions—that has driven sharp cost increases and multi‑year delivery delays for essential firefighting equipment, straining municipal budgets and public safety planning. 
· The Senate Homeland Security and Governmental Affairs Committee (HSGAC) held a hearing in 2025 to assess this ongoing fire apparatus crisis.  
· The International Association of Firefighters (IAFF) and the American Economic Libertie Project sent a letter in May 2025 to the Department of Justice (DOJ) and Federal Trade Commission (FTC) to call for an investigation into multiple fire apparatus manufacturers of alleged antitrust practices argued to be the cause of higher prices for said equipment. The IAFF is also collecting stories from fire departments nationwide about the impacts of rising fire apparatus costs here.  
FirstNet Reauthorization: House Passes Legislation and Coalitions Advocate for Senate Consideration
· Congress has advanced legislation to reauthorize FirstNet (First Responder Network Authority) program, which is the nationwide wireless broadband network dedicated to public safety communications in the United States and currently expires on February 22, 2027. The House passed the First Responder Network Authority Act (H.R.7386) on April 21, 2026, which extends FirstNet authorization until September 30, 2037, increases the number of active public safety representatives on the FirstNet Board by two for a total of five members, and delineates FirstNet’s responsibility for managing emergency operations. 
· Several coalitions, including, but not limited to: the International Association of Fire Chiefs, the Congressional Fire Services Institute, the International Association of Fire Fighters, the National League of Cities (NLC), and the National Association of Countries (NACo) sent a letter on June 22, 2026 to the Senate Commerce, Science, and Transportation Committee requesting lawmakers “give serious consideration” to the bill. 
· The Fraternal Order of Police sent a letter on June 24 to the Senate Commerce Committee providing alternative draft legislative text to reauthorize FirstNet. The police union opposes the House-passed reauthorization bill, worrying that it creates too many layers of bureaucracy. Their alternative text does not shift leadership of the network to the Commerce Department, which, they argue, would “marginalize frontline input and delay vital choices.” 

FEMA Reform Update
· The Federal Emergency Management Agency (FEMA) Review Council released its final report in April 2026, outlining its recommendations to reform federal disaster response, recovery, and mitigation programs. However, the House FY27 Homeland Security appropriations bill includes report language, stating that “recommendations stemming from the Final Report are merely proposals. FEMA shall denote any instance in which the inclusion of such recommendations in the fiscal year 2028 budget submission impact a [program, project or activity (PPA)] funded in fiscal year 2027.”
· With the FEMA Review Council report released, Congress will consider various aspects of it as it advances legislation to reform FEMA. Last year, the House Transportation & Infrastructure (T&I) Committee advanced the FEMA Act 
CMS Proposed Rule Could Cap GEMT Reimbursements at Medicare Rates 
· The Centers for Medicare & Medicaid Services (CMS) published a proposed rule on Medicaid Program; Medicaid Managed Care State Directed Payments and Medicaid Fee-for-Service Targeted Medicaid Practitioner Payments in the Federal Register on May 22. This rule was proposed in response to the Medicaid reforms from the One Big Beautiful Bill Act (OBBB) (H.R.1). 
· Specifically, the proposed rule caps most Medicaid add-on payments at the Medicare reimbursement rate. This change could cap reimbursement in ground emergency medical transportation (GEMT) states to the rates under the Medicare Ambulance Fee Schedule (AFS), which would cut fire and EMS systems that currently receive reimbursements higher than the AFS under their state’s GEMT program to close the cost of providing ambulance services. 
· The rule includes potential exemptions for state GEMT programs that use the actual cost approach to provide cost-based reimbursement for public fire and EMS agencies but also use standard fee schedule-based payments to reimburse private providers. This exemption would likely cover state GEMT programs that use cost-based reimbursement methodologies for public agencies only. The GEMT programs that do not utilize this actual cost reimbursement methodology would be subject to the proposed CMS rule and capped at the Medicare AFS rates.
· The draft CMS rule is proposed to begin taking effect in 2029 and then be phased in over several years. Comments on the proposed rule are due by July 21, 2026.
FIRE SMART Act Update
· On June 17, 2026, Senators Alex Padilla (D-CA) and John Curtis (R-UT) introduced the FIRE SMART Act (S. 4812), which amends EPA’s Drinking Water State Revolving Fund (DWSRF) program to expand eligibility for water infrastructure projects with both drinking water and wildfire suppression benefits, and are in communities at high risk for wildfires with fewer than 50,000 residents. 
· This legislation is intended to ensure that rural SRF applicants – including special districts serving rural areas – can optimize water infrastructure to ensure that emergency responders can utilize it to quickly save lives and property during an active wildfire.
· Additional co-sponsors include Senators Tim Sheehy (R-MT), Mark Kelly (D-AZ), John Boozman (R-AR), Adam Schiff (D-CA), Mike Crapo (R-ID), and Jeff Merkley (D-OR). 
· NSDA has officially endorsed the FIRE SMART Act and will continue to provide updates as the legislation advances. NSDA provided the quote below in Sen. Padilla’s press release: 
· “The National Special Districts Association strongly supports the FIRE SMART Act to strengthen water infrastructure in communities at high risk of wildfire.  With more than 10,000 special districts nationwide providing fire protection and/or drinking water services, federal investments in water infrastructure—including projects that support fire suppression—are critical to ensuring community safety and resilience.  By providing targeted flexibility within the Drinking Water State Revolving Fund (DWSRF), this legislation will help local agencies, particularly in rural and high-risk areas, invest in projects that deliver both safe drinking water and reliable fire suppression capacity.  NSDA looks forward to working with Congress to advance this practical, locally driven approach to protecting lives, property, and essential water systems.”
Federal Appropriations + Grants Update
FY 2027 Appropriations Update
· The House Appropriations Committee has advanced all 12 annual funding bills after their full committee markup of the FY27 Defense appropriations bill on June 24.  However, the House delayed floor debate last week on the National Security-State Department and Energy-Water Development appropriations bills amid conservative opposition to inaction on the SAVE America Act (H.R.7296), Republicans’ federal citizenship and voter ID bill.   
· The House passed Agriculture and Military Construction-Veterans Affairs bills with a floor vote. Funding allocations under key House Appropriations bills include: 
· Department of Transportation (DOT): $28.29 B (+$1.177 B above FY26 enacted levels) 
· Department of Housing and Urban Development (HUD): $71.377 B (-$5.942 B below FY enacted levels) 
· Department of Justice (DOJ): $38.612 B (+$1.563 B above FY26 enacted levels) 
· Department of Homeland Security (DHS): $64.9 B (+$500 M above FY26 enacted levels) 
· Federal Emergency Management Agency (FEMA): $34.067 B (+$2.039 B above FY26 enacted levels) 
· U.S. Department of Agriculture (USDA): $22.5 B (-$675 M below FY26 enacted levels) 
· Last week, the Senate canceled markups of their Fiscal Year (FY) 2027 Agriculture-FDA, Legislative Branch, Military Construction-VA, and Commerce-Justice-Science bills, which were originally scheduled for June 25. Said markups were primarily cancelled as Sen. Mitch McConnell (R-KY) continues to face health issues that prevent him from voting, further tightening Republicans’ margin for advancing legislation.
· Ongoing appropriations delays, in tandem with the shortened timeframe due to the upcoming August recess, make the likelihood of a short-term continuing resolution (CR) in advance of the September 30, 2026 deadline highly probable. In addition, a shift in House control after the midterms could alter funding priorities and potentially change the contents of FY27 appropriations bills.
· A summary of funding allocations for key programs relevant to special districts are included below:
	Program
	FY26 Final
	FY27 House
	Difference

	FEMA Assistance to Firefighters Grants (AFG)
	$342 M
	$351 M
	+ $9M

	FEMA SAFER Grants
	$342 M
	$351 M
	+ $9M

	Institute of Museum and Library Services (IMLS)
	$291.8 M
	$291.8 M
	No change

	EPA Clean Water State Revolving Fund (CWSRF)
	$1.638 B
	$1.192 B
	- $446M

	EPA Drinking Water State Revolving Fund (DWSRF)
	$1.126 B
	$910.755 M
	- $215M

	FTA Buses and Bus Facilities
	$490.358 M
	$490.358 M
	No change

	HUD Public Housing Fund – Capital Fund
	$3.2 B
	$2.286 B
	- $914M

	HUD Public Housing Fund – Operating Fund
	$5.024 B
	$4.6 B
	- $424M

	HUD Choice Neighborhoods Initiative
	$25 M
	$0
	- $25M






Federal Grants Outlook
A summary of upcoming federal grant opportunities special districts are eligible for is included below: 
	Program
	Description

	Department of Transportation: INFRA Grants
	The INFRA program funds surface transportation infrastructure projects of national or regional signiﬁcance that improve the safety, efficiency, and reliability of the movement of people and goods in addition to expanding safe, accessible public parking for commercial motor vehicles.
Award maximum: $426,700,000
Program funding: $626,700,000
Eligible applicants: Special district governments with a transportation function (including port authorities); state, city, and Native American tribal governments; Metropolitan Planning Organizations (MPOs). 
Expected awards: N/A
Deadline: July 1, 2026 + July 15, 2026

	Department of Homeland Security: Fiscal Year 2024 & 2025 Building Resilient Infrastructure and Communities (BRIC)
	The BRIC program funds hazard mitigation opportunities, prioritizing investment in infrastructure and construction projects that deliver immediate, measurable risk reduction to communities vulnerable to natural hazards.
Award maximum: $150,000,000
Program funding: $1,000,000,000
Eligible applicants: 
· Primary Applicants: State and Native American tribal governments.
· Subapplicants: Special district governments; county, city governments. 
Expected awards: N/A
Deadline: July 23, 2026

	Community Oriented Policing Services: FY26 COPS Hiring Program
	The purpose of CHP is to fund law enforcement agencies to hire and/or rehire additional career sworn law enforcement officers/deputies in an effort to increase their community policing capacity and crime prevention efforts.
Award maximum: $6,250,000
Program funding: $157,594,000
Eligible applicants: Special district governments; state, county, city governments; Native American tribal governments.
Expected awards: 250
Deadline: July 23, 2026
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